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Money Market in December 


The principal factors in the money market during 
December were Government financing operations and the 
holiday currency demand. The effect of these demands on 
the reserve position of member banks in New York City 
and in the country as a whole is reflected in the accom- 
panying diagram. 

Prior to the announcement on December 3 of the new 
issues of Government securities to be sold on December 
15, the market for outstanding Government securities had 
been somewhat irregular, but the new issues met with an 
exceptionally good response, and after the announcement 
the market turned very strong. Yields on all classes of 
Government see~~ities declined during the remainder of 
the month, and near the close of December the average 
yield on long term Government bonds was below 2.85 per 
cent, as compared with 2.95 per cent at the end of 
November, and 3.50 per cent a year ago. 

An unusually large part of the new securities was paid 
for in cash instead of with deposit credits in December, 
and these payments, together with income tax payments, 
caused substantial transfers of funds from member bank 
reserve accounts to Government deposits in the Federal 
Reserve Banks. The net reduction in member bank re- 
serves due directly or indirectly to Treasury transactions 
on the 15th of December amounted to approximately 
$50,000,000 for the New York City banks, and about 
$150,000,000 for all member banks. The reserves of the 
New York City banks previously had been reduced some- 
what through payments for Treasury bills purchased. 
The reduction in member bank excess reserves through 
these transactions was temporary, however, as the result- 
ing Government balances in the Reserve Banks are gradu- 
ally disbursed through Government expenditures and so 
increase the excess reserves of member banks again. 

The other principal factor affecting member bank re- 
serves in December was the withdrawal of currency from 
the banks for the holiday trade. For the whole period 
from November 21 to Christmas the net amount of cur- 
rency paid out by the Federal Reserve Bank of New York 
was approximately $60,000,000, and in the same period 
the amount of currency paid out by all Reserve Banks 
was somewhat over $200,000,000. 

In this district withdrawals of currency from the 
Reserve Bank during the past month were in much the 
same volume as a year ago until the last week before 
Christmas, when the currency demand ran noticeably 
ahead of last year. For the country as a whole, the de- 
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mand for currency at the Reserve Banks lagged some- 
what in comparison with a year ago, and even further in 
comparison with the usual seasonal demand, until the 
week preceding Christmas when it was about as large as 
usual. Preliminary reports on retail trade during the 
early part of the Christmas shopping period indicated a 
dollar volume of business substantially larger than in the 
corresponding period last year, and it seems likely that 
in its early stages the holiday currency demand was met 
partly by the use of currency previously outstanding in 
the hands of the commercial banks and the public. 

On the whole, it appears that the published data on the 
total volume of currency in circulation have not ade- 
quately reflected the changes in the volume of currency 
in actual use for a number of months past, due to the fact 
that a continued gradual return flow to the Reserve 
Banks of monéy that was hoarded during the banking 
difficulties preceding March 1933 has offset withdrawals 
of additional currency from the Reserve Banks for active 
circulation. This is reflected in the data, now published 
by the Federal Reserve Board, showing the volume of 
currency of different denominations outstanding outside 
of the Treasury and Reserve Banks; the figures on the 
total volume of currency outstanding have shown no 
material change during the past year, but there has been 
a considerable increase in the amount of currency of $1, 
$5, and $10 denominations outstanding, and at the same 
time a considerable reduction in denominations of $50 to 
$10,000. As the smaller denominations are most com- 
monly used in personal and business transactions, while 
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the volume of large denomination bills outstanding 
showed its greatest expansion during the period of cur- 
rency hoarding, the indications are that the amount of 
currency in active circulation has increased much more 
during the past year than the total volume of currency 
outstanding. 

The effect on member bank reserves of the holiday 
currency demands and December Government financing 
was partly offset by a further inflow of gold from other 
countries. Receipts of gold at New York during Decem- 
ber amounted to about $85,000,000, bringing the total 
movement since the beginning of November close to 
$200,000,000. 

As the net result of all transactions, the excess reserves 
of New York City banks were reduced from about 
$700,000,000 in the latter part of November to around 
$500,000,000 in the third week of December, and, for the 
country as a whole, excess member bank reserves were 
reduced from around $1,900,000,000 to a little over 
$1,600,000,000. Before the close of the month, however, 
a renewed increase occurred in New York City, due to the 
beginning of the seasonal retirement of currency from 
circulation after the close of the holiday trade, and to a 
flow of funds from other districts probably in anticipa- 
tion of interest and dividend disbursements on January 1 
by corporations having head offices in New York. 


Money Rates 
Money rates in the New York market were unaffected 
by the temporary reduction in excess member bank re- 
serves. In fact, the principal change in money rates 
during December was the decline in yields on Govern- 
ment securities previously commented upon. 
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Memser Bank CREDIT 


Reports on the earning assets of member banks in New 
York and other principal cities during the past month 
have reflected chiefly the effects of purchases of new 
Government securities. Government security holdings 
of the large New York City banks increased nearly 
$250,000,000 during the four weeks ended December 19, 
and there was an increase of similar amount in the 
Government security holdings of weekly reporting mem- 
ber banks in other cities throughout the country. 

In addition, the New York City banks reported an 
increase of nearly $100,000,000 in security loans during 
the same period, and an increase of nearly $80,000,000 in 
securities other than U. S. Government issues—probably 
largely municipal securities—and as a result the total 


loans and investments of these banks rose close to the 
highest level since the autumn of 1931. In reporting 
member banks in other principal cities, earning assets 
other than Government securities showed no material 
change but the total volume of loans and investments 
of these banks also reached the highest level in nearly 
three years. 

Net demand deposits of the reporting member banks 
in New York City and in other principal cities rose dur- 
ing the first half of December to new high levels for a 
number of years past. In the week ended December 19, 
however, there was a substantial decline in the demand 
deposits of the reporting banks, which apparently re- 
flected substantial participation by bank depositors in 
purchases of the new Government securities issued on 


December 15. 
Market 


The increase in trading activity in the bill market 
which frequently occurs during the final month of the 
year, owing to sales of bills by the banks induced by 
seasonal currency and other demands, did not develop 
this year, as the excess reserves of the banks were so 
ample as to preclude any necessity for sales of short term 
investments. Dealers’ holdings of bills remained small 
throughout the month, and their rates, which continued 
to be quoted only upon application, were unchanged. 
Dealers’ purchases of bills were made chiefly at 3/16 per 
cent, and their sales almost exclusively at Y per cent. 

The volume of bankers acceptances outstanding at the 
end of November, amounting to $561,000,000, was prac- 
tically unchanged from the October total, and remained 
about $200,000,000 smaller than a year ago. Acceptances 
based on goods stored in or shipped between foreign 
countries declined somewhat during the month, and the 
amount of import bills also decreased, while domestic 
warehouse bills showed a further increase. Accepting 
banks and bankers continued to hold 92 per cent of the 
bills outstanding, leaving only $44,000,000 available for 
other investors. 


CoMMERCIAL MarKET 


Some increase occurred in the second half of Decem- 
ber in the supply of paper which commercial paper 
dealers were in a position to offer for investment, due 
largely to increased drawings of consumer finance com- 
pany paper. For the month as a whole, however, the 
dealers indicated that the supply of prime commercial 
paper remained considerably short of the amount needed 
to satisfy the continued active bank investment demand. 
At the end of November, reporting commercial paper 
houses had outstanding a total of $178,000,000 of paper, 
which is 5 per cent below the October figure but is 33 per 
cent above the November 1933 total. 

Prime commercial paper continued to be 


34 per cent, while less widely known names were gener- 
ally priced for resale at 1 per cent. 


Security Markets 


The feature of the security markets during Decembe 
was the strength of Government bonds, and the accom 
panying strength in prices of other high grade securities 
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TREASURY 


A Yield on United States Treasury Bonds and Highest 
to show price movements) 

The Government bond market became very strong fol- 
lowing the announcement of the Treasury’s December 
financing program and was generally firm throughout 
the remainder of the month. As a result, the average 
price of Treasury bonds rose nearly 1 point for the 
month, and the average yield on these securities was re- 
duced to 2.83 per cent, which, as the diagram indicates, 
compares with 3.25 per cent at one time in September, 
although it remains somewhat above the lowest point 
reached in July. 

The highest grade corporation bonds tended to move 
with United States Government bonds, and, as the dia- 
gram indicates, reached a new high level for many years, 
the average yield on these bonds declining to 3.80 per 
cent. Lower grade corporation bonds, however, were 
somewhat irregular during December. During the first 
ten days of the month advances occurred in practically 
all divisions of the market, but subsequently public 
utility bonds turned downward, and some easing oc- 
curred in railroad issues, while industrial bonds held firm. 

Following the November advance in prices of indus- 
trial stocks, and to some extent in railroad stocks, the 
movement of stock prices was reversed in the first three 
weeks of December. Public utility shares showed the 
largest decline during this period, and this class of 
stocks again reached a new low level for many years. 
In the closing week of December, however, the market 
strengthened with the result that industrial and railroad 
stocks showed little net change for the month and the 
decline in public utility shares was reduced to about 
9 per cent. Bank stocks were weak in the first three 
weeks of December, dropping about 9 per cent to the 
lowest levels since early October, but some recovery 
occurred subsequently. 


New Financing 

Public offerings of securities, other than United States 
Government obligations, continued during December in 
about the same volume as in the preceding two months 
and did not approach the amounts reported during the 
period of June to August. New York City financing, 


composed of $40,000,000 of 2 to 41 year bonds, was the 
largest public offering consummated during the month. 


The net interest cost to the City of 3.98 per cent on this 
issue compared favorably with the cost of other long term 
New York City issues during the past twenty years. A 
total of $41,000,000 of railroad securities was also pub- 
licly offered during the month, including $18,000,000 of 
Chesapeake Corporation 10 year bonds, which were sold 
at a price to yield 4.87 per cent, $13,538,000 of Chesa- 
peake and Ohio Railway Company equipment trust cer- 
on which — — to 3.70 per cent depending 
on the maturity, an ee smaller issues aggregati 

$9,000,000. 

The Chesapeake and Ohio Railway equipment trust 
certificates were obtained by the selling syndicate from 
the Reconstruction Finance Corporation which in turn 
had taken over the securities from the Public Works 
Administration. In addition, a group of Chicago banks 
took over from the Reconstruction Finance Corporation 
during December a block of $22,300,000 Board of Educa- 
tion of the City of Chicago bonds. Including this trans- 
action the Reconstruction Finance Corporation is re- 
ported to have sold over the past few months a total of 
$71,204,300 of securities which were previously acquired 
as a result of various emergency financing arrangements. 
Transactions of this kind indicate progress toward a re- 
turn of the function of financing municipalities and 
industries to the private investment market as the market 
strengthens. 

United States Treasury financing on December 15 took 
the form of the cash sale of $491,000,000 of 314 per cent 
15-18 year Treasury bonds and $477,000,000 of 1144 per 
cent 18 month Treasury notes, and the issue of an addi- 
tional $210,000,000 of the 18 month notes and $765,- 
000,000 of 2% per cent 4% year notes in exchange for 
certificates of indebtedness which matured on December 
15 in the amount of $992,000,000. Subscriptions received 
in response to the Treasury’s offering of securities were 
very large, and the books were closed at the end of the 
first day except for exchanges of maturing securities for 
the new issues. All of the issues subsequently sold in the 
market at substantial premiums, which in the case of the 
bonds amounted to 14% points. An increase in the public 
debt of $950,000,000 resulted from this financing and an 
additional increase of $150,000,000 occurred through 
Treasury bill issues, making a total increase of $1,100- 
000,000 during the month. A large part of the proceeds 
was still on deposit in the Reserve Banks and in other 
Government depositaries at the close of the month, 
however. 

There were four $75,000,000 issues of Treasury bills in 
December, as against two $75,000,000 maturities; the 
average yields on the Treasury bills declined from 0.22 
per cent on the December 5 issue to 0.12 per cent on the 
December 26 issue. 


Foreign Exchange 


Movements in the foreign exchange market during 
December were relatively narrow, the sterling group of 
currencies and the Swiss france declining moderately 
while most other currencies, especially towards the end 
of the month, recovered somewhat from their November 


lows. 
Sterling declined irregularly from $4.967% on Decem- 
ber 1 to $4.93% on the 17th, but held in the 
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vicinity of $4.9414 thereafter. The French franc rose 
fairly steadily from a low of $0.0658% on December 4 to 
above the gold import point to New York on December 12 
and to $0.06611% on the 18th, and held fractionally above 
$0.0660 for the remainder of the month. The movement 
of the guilder closely approximated that of the French 
franc, and gold shipments from both France and Hol- 
land ceased about the middle of the month. The belga 
ruled below the estimated incoming gold point for the 
first half of the month but no shipments of metal were 
reported ; during the second two weeks the belga sold con- 
sistently above $0.2340 for the first time since late 
October. The movements of reichsmarks and lire were 
similar to those of the French frane but Swiss francs 
declined from $0.3248 on the 1st to a low of $0.3236 on 
the 10th and failed, with one exception, to rise above the 
gold import point to New York thereafter. 

The Scandinavian currencies, the Japanese yen, and 
both the official and free quotations for the Argentine 
peso moved with sterling. The official dollar quotation 
for the Brazilian milreis did not change from a rate of 
$0.0819, but the free rate continued to decline during the 
first half of the month, after which it steadied. Canadian 
dollars declined fairly steadily from $1.021%4 at the be- 
ginning of the month to $1.009/16 on the 29th. The 
silver currencies rose moderately during December. 


Closing Cable Rates at New York 


Nov. 30, 1934 


Gold Movement 


Continuing the gold movement to the United States 
which began early in November, imports of gold during 
the month of December amounted to $84,000,000. Of 
this amount, $25,100,000 came from France, $19,200,000 
from Holland, $16,100,000 from England, $10,000,000 
from India, $7,500,000 from Canada, $5,300,000 from 
Mexico, and $800,000 from China. The December import 
movement following that of November brought total gold 
receipts for the last two months of 1934 to about $196,- 
000,000. 

The monetary gold stock of the United States was 
also increased in December by the release of $2,500,000 of 
gold previously earmarked for foreign account at this 
bank, and by the receipt at the mints and assay offices 
of newly mined domestic gold and scrap gold averaging 
about $2,200,000 and $1,200,000 a week respectively. 
The total increase in the monetary gold stock during 
December amounted to about $105,000,000. In addition 


to the receipts listed above, $2,100,000 of gold was im- 
ported from Colombia, was earmarked immediately on 
arrival, and was therefore without effect on the gold stock. 


Central Bank Rate Changes 


The Bank of Finland lowered its discount rate from 
41% per cent to 4 per cent on December 3. On December 
14 the Bank of Portugal lowered its discount rate from 
51% per cent to 5 per cent, and on the 15th the discount 
rate of the National Bank of Rumania was reduced from 
6 to 41% per cent. These rates represent the lowest levels 
reached for many years. 


Building 

The total volume of building and engineering con- 
tracts reported by the F. W. Dodge Corporation for 
November was 17 per cent smaller than in October, but 
after allowance for differences in the number of business 
days and for the usual seasonal variation, this bank’s 
index of building contracts in November was at 26 per 
cent of the long term trend, as compared with 25 in 
October. Compared with November 1933, contracts for 
publicly financed construction were awarded in consid- 
erably smaller volume while privately financed projects 
awarded were slightly larger. 

The accompanying diagram shows the course of pub- 
licly and privately financed contracts over the past two 
years. In the case of publicly financed contracts, monthly 
data at no time in 1934 reached as high a level as in 
December 1933 when contract awards under the public 
works program reached their peak, but were consider- 
ably larger than a year previous for each month until 
September. For the first 11 months of this year, publicly 
financed contracts aggregated 73 per cent more than in 
the corresponding period of last year. The volume of 
privately financed contracts has not been materially 
different than in 1933 and has remained small relative 
to publicly financed contracts. For the 11 month period, 
private construction totaled approximately 3 per cent 
more than in 1933. 

Contracts for residential work alone were about 4 per 
cent larger for the first 11 months of 1934 than a year 
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previous. The F. W. Dodge Corporation reports include 
both contracts for new projects and for repairs, and 
indicate that the entire gain over 1933 was due to altera- 
ion and modernization work, without which the total 
for residential contracts would have been slightly 
smaller than in 1933. 

During the first half of December, all of the major 
groups of construction contracts were more than season- 
ally below the November level. Public works and utility 

ontracts, which now constitute a large part of all con- 
racts, declined considerably in their average daily rate. 
The daily average awards for publicly and privately 
financed construction during the first half of December 
are shown in the diagram to give a preliminary indica- 
tion of the comparison with previous months, which, how- 
ever, may be changed to some extent by the volume of 
ontracts awarded in the second half of the month. 


Production 


Latest statistical data indicate that basic industrial 
activity showed a definite increase in December, follow- 
ing the gains of October and November. A predominant 
element in the December rise was a continued steady 
increase in the rate of steel production. During the 
month the steel mill operating ratio was 30 to 35 per 
cent of capacity, as compared with an average of 28 per 
cent in November. The reduction of inventories in the 
hands of consuming industries during the period of 
low production in the summer provided the original 
stimulus to steel output and rendered it more responsive 
to the rate of steel consumption. In the closing weeks 
of the year the expansion of steel requirements of the 
automotive industry was an important factor, and a 
variety of other users, including agricultural implement 
manufacturers, enlarged their demands at the same time. 

The output of several other industries also showed 
an expanding tendency in December. Automobile pro- 
duction increased sharply as work on new models reached 
the assembly stage. Cotton textile mill activity, which 
ordinarily declines in December, apparently was main- 
tained at about the level of November, and labor diffi- 
culties in the silk division of the textile industry reached 
a settlement at the beginning of December. There was 


CENT 


a small increase in the rate of bituminous coal output 
during the first three weeks of the month, and electric 
power production exhibited a rising tendency during the 
month, continuing the late November advance, as is 
shown by this bank’s seasonally adjusted index in the 
accompanying diagram. 

In November there was a further small recovery in 
basic industrial activity, the Federal Reserve Board’s 
seasonally adjusted index of industrial production rising 
from 73 to 74 per cent of the 1923-25 average. The most 
conspicuous gain occurred in steel output, which rose 
13 per cent on an average daily basis at a time of year 
when there is usually a decline. There was also an 
increase in coal production, a further rise in zine smelt- 
ing operations, a gain in machine tool orders to the 
highest level since the first of the year, and a less than 
usual decline in shoe production. Operations at wool 
mills also increased, but cotton textile plants curtailed 
production somewhat. Silk manufacture was retarded 
by the renewal of labor difficulties. Automobile produc- 
tion fell abruptly in November as plants were shut down 
for model changes, and meat packing operations were 
reduced further, although the level remained above that 
of a year ago. 


(Adjusted for seasonal variations and usual year to year growth) 
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Silk consumption 
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Meat packing 
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Value of Crops 


On the basis of December 1 farm prices for late crops 
and seasonal averages for crops already marketed, the 
total value of field and truck crops produced during 1934 
amounted to $4,800,000,000, exclusive of payments 
received through the Agricultural Adjustment Admin- 
istration, according to an estimate of the Department of 
Agriculture. This figure, which includes crops used on 
the farm for feed purposes, as well as crops actually 
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marketed, shows an increase of nearly $700,000,000 or 
16 per cent over last year, and of $1,900,000, 000 or 66 
per cent over 1932. The figure for total value of crops 
does not include the value of livestock and livestock 
products, which did not increase correspondingly in 
value, and consequently shows a larger increase than 
occurred in total farm income. 

. As a result of the drought and Federal crop control 
measures, the quantity of crops produced during 1934 
was about 22 per cent below 1933 and 32 per cent lower 
than the average of the past ten years. In the case of 
some crops, the production was the smallest in forty or 
fifty years. The increase in the total value of crops, 
therefore, reflects solely the sharp advance in the prices 
of agricultural products. The prices of 14 principal 
crops on December 1 averaged 42 per cent higher than 
a year ago, and 140 per cent above the level prevailing 
two years previous. The largest percentage increases 
in crop values from 1933 to 1934 occurred in barley, 
hay, and tobacco. The total value of the potato crop, 
which was one of the few crops to show increased pro- 
duction in 1934, was considerably below 1933, and the 
value of the cotton crop was slightly less. 


Employment 


A decline of slightly more than the usual seasonal 
proportions in New York State factory employment in 
November is indicated by the monthly report of the 
State Labor Department, and this bank’s seasonally 
adjusted index, which is based on these reports, showed 
a continuation of the gradual decline which has been 
in progress since last spring. The November report 
indicated, however, that the number of workers em- 
ployed remained 5.2 per cent greater than a year ago, 
and factory payrolls were 8.4 per cent larger. The aver- 
age weekly earnings of employed workers in November 
were about 3 per cent larger than a year ago. 

For the country as a whole employment showed about 
the usual seasonal decline from the middle of October 
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to the middle of November, according to the Bureau of 
Labor Statistics. Among manufacturing industries there 
were sizable declines largely of a seasonal nature in the 
food industries and in the garment trades, while a sub 
stantial drop in employment in textile dyeing and finish 
ing was connected with labor difficulties. On the other 
hand, substantial increases in employment were recorded 
in wool mills and in agricultural implement plants. In 
general, employment was better sustained in the durablel, 
goods industries than in the non-durable classifications. 
The Federal Reserve Board’s index of factory employ. 
ment in the United States, adjusted for seasonal varia 
tion, was unchanged from October to November at 7 
per cent of the 1923-25 average. 


In nonmanufacturing industries there were seasona 
gains for November in employment in retail trade 
notably among retailers of general merchandise, and in 
wholesale trade. An increase in employment occurred 
also in coal mining, but there were decreases in othe 
extractive industries. The net decrease in private em 
ployment from October to November was estimated at 
86,000 persons by the Secretary of Labor. 


Employment on public work financed by Federa 
emergency outlays increased during November. The 
Federal Emergency Relief Administration provided 100, 
000 additional jobs, while there was a drop of 25,000 in 
employment on Public Works Administration projects 
and a decline of 4,000 in enrollment in the Civiliar 
Conservation Corps. 


Indexes of Business Activity 


According to preliminary data, the distribution of 
goods showed an expansion between November and 
December, after allowance for the usual seasonal 
changes. Loadings of railway freight in the miscellane 
ous and less than carload groups showed a decline offf,,. 
less than the usual seasonal amount in the first three 
weeks of the month, and in the same period loadings of 
bulk freight were sustained unseasonally at a level close 
to that of November as a result of increased movements 
of coal. Furthermore, department store sales in Metro 
politan New York for the first 24 days of Decembe 
registered more than a seasonal rise over November@™, 


This bank’s indexes of business activity showed littlet 
change, on the whole, from October to November. Bank 
debits outside New York City, indicating the volume off 
payments made on all sorts of transactions, declined byw: 
about the usual seasonal amount, while railway came 
loadings decreased slightly less than seasonally in Nov 
ember. Department store sales for the Second Federa 
Reserve district, as well as for the country as a whole 
rose somewhat less than usually in November. Sales off! 
grocery chains remained substantially unchanged from 
October to November, while sales of other types of chain 
stores increased more than usually. The index of mai 
order house sales rose to the level of September, as as 
small contra-seasonal expansion of sales was recorded 
Sales of new automobiles showed no change other thar 
seasonal from October to November. Newspaper adver 
tising lineage made a small contra-seasonal gain. 
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(Adjusted for seasonal variations, for usual to year growth, 
where necessary for price 


1933 1934 
Nov. Sept. Oct. Nov. 
oadings, handise and misc..... 56 55 55 56 
Lencdaaderivevescruunn 78 86 86 88 
Distribution to Consumer 
Department store sales, U. 8........... 65 74 71 69 
Departanent store sales, 2nd Dist....... 69 71 72 71 
Chain grocery sales........+sseseeeee: 72 65 63 63 
Other chain store sales...........++0++ 77 86 77 79 
Mail order house sales.........-.++++: 72 75 70 75 
nger car registrations........ 
72 68 75p 
eneral Business i 
Bank debits, outside New York City... . 55 60 57 57p 
Bank debits, New York City........... 43 41 38 38 
Velocity of demand deposits, outside 
Velocity of demand deposits, New York 
51 45 41 40 
New life insurance sales.............++ 63 60 61 60 
Factory employment, United States.... . 77 75 78 78p 
Business failures. .........eeseeeeeees 59 42 47 43 
corporations formed, N. Y. 
Real estate 52 50 50 
General price level*...........sseeee0+ 133 139 139 1 
a. 
Co: ite ind 178 179 180 18lp 
Cost of living®. . 136 139 139 139 


p Preliminary 1913 average=100 
t 


"Foreign Trade 


During November total merchandise exports from the 
nited States amounted to $195,000,000 and imports to 
$151,000,000. Exports were only 6 per cent larger than 
a year previous, which is the smallest gain since June 
1933, while imports were 17 per cent larger, reversing 

he experience of preceding months during which im- 
ports had been running below the previous year’s level. 
his bank’s indexes, which make allowance for differ- 
ences in the number of business days and for usual 
seasonal movements, showed a slight decline between 
October and November in the case of exports, but a 
large advance for imports. 

Exports in November of a number of important agri- 
ultural products continued to show decreases from the 
previous year, in quantity and also in value. Total ship- 
ments abroad of raw cotton were less than two-thirds 
as large as a year ago in quantity and showed a reduc- 
ion in value of 20 per cent. Italy was the only large 
a@™mporting country to take more American cotton than 

a year ago. Although a decrease in exports of wheat 
qawas somewhat offset by an increase in exports of wheat 
flour, the total value of this country’s exports of grains 
and grain products was about 25 per cent less than 
n November 1933. On the other hand, unmanufactured 
obacco continued to be shipped abroad in somewhat 
Milarger volume than in the preceding year and at an 
increase in value of 75 per cent. Exports of automobiles 
were nearly two and a half times the small number 
of a year ago. Copper continued to be exported in sub- 
stantially larger volume and value than last year. An 
increase of more than 40 per cent occurred in exports 
of crude petroleum, while exports of refined petroleum 
er™were somewhat less than in November 1933. 


Among the imports, vegetable food products and bev- 
erages showed a large gain over 1933—the increase in 
value amounting to 65 per cent. Receipts of coffee in- 
creased 22 per cent in quantity and more than 50 per 
cent in value; imports of sugar were in slightly larger 
volume, and 11 per cent greater in value; and reported 
imports of wines and spirits during November amounted 
to slightly over $5,000,000, compared with a negligible 
figure in 1933. Receipts of crude rubber continued to 
be smaller in quantity, but were 75 per cent larger in 
value, than in 1933. On the other hand, imports of raw 
silk showed an increase of nearly 40 per cent in volume 
from 1933 and a decrease of 8 per cent in value. 


Commodity Prices 


Although rather divergent movements occurred dur- 
ing the course of the month, the prices of most agri- 
cultural commodities at the end of December were 
somewhat higher than those prevailing a month earlier. 
Livestock and hide prices showed the largest increases 
for the month. Silk and rayon also advanced moderately, 
while cotton was steady, and raw sugar receded some- 
what. Grain prices continued to advance rather sub- 
stantially in the first week of December, but subsequently 
lost part of this gain. 

In the metals group, scrap steel at Pittsburgh rose $2 
further in December to $13.25 a ton, a new high since 
May. The price of lead also advanced somewhat, while 
silver showed a slight net loss, and little net change 
occurred in the other nonferrous meials. 

As the accompanying table of principal basic com- 
modities indicates, the prices of agricultural commodities 
generally have advanced substantially during the past 
year, the largest increases occurring in the prices of 
corn and hogs, which now stand 100 per cent and 113 
per cent higher, respectively, than a year ago. Gains 
were also shown in scrap steel, finished steel, and silver. 
The nonferrous metals generally showed declines for the 
year, however, as did several other principal commodities 
including crude petroleum, rayon, and wool. 


Dec. 30, 1933|/Dec. 29, 1934 
Agricultural Commodities 
Corn, No. 3 new, Chicago, cents per bushel... .. . 46.75 93 .625 
Cotton, middling, New York, cents per pound..... 10.30 12.85 
Hides, packers heavy native steers, Chicago, cents 
DOP POUR... 9.50 12.00 
Hogs, qverage price at Chicago, dollars per hundred- 
Raw sugar, 96° delivered at New York, duty free, 
3.15 2.975 
Steers, average price at Chicago, dollars per 
No. n cen’ 
steel pri 2.008 2.124 
i , composite price, cents eon 
Scrap steel, heavy melting, per 
Wik 12.50 13.25 
Lead, New York, cents per pound............... 4.15 3.725 
Silver, bar, New York, cents per fine ounce....... 44.625 54.75 
Tin, straits, New York, cents per pound.......... -625 50.70 
Zinc, East St. Louis, cents per pound............ 4.35 3.725 
Other Commodities 
Crude petroleum, average price for 10 fields, dollars! 
on, average price, cents per pound........... 5 ’ 
~ silk io 13-15 deniers, double extra 75%, 
w wool, domestic average price, cen pound , 
Rubber, plantation ribbed sheets, New York, cents! 
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Wholesale Trade 


Total November sales of the reporting wholesale firms 
averaged 14 per cent higher than in November 1933, a 
slightly smaller increase than occurred in October, but 
with this exception the most favorable year to year com- 
parison since last May. Large increases in sales were 
reported by the shoe and diamond concerns, and the cot- 
ton goods and paper firms registered the most favorable 
year to year comparisons since last spring. A substantial 
advance occurred also in total sales of grocery firms, 
which was only slightly less than in October, but a con- 
siderable part of the November increase was due to liquor 
sales. Sales of silk goods, reported on a yardage basis by 
the National Federation of Textiles, again showed a siz- 
able increase over the previous year. Smaller increases in 
sales than in October were registered by the stationery, 
hardware, and jewelry firms, and sales of men’s clothing 
and drugs were lower than in 1933 following increases in 
the three preceding months. 

Stocks of merchandise on hand were higher in Novem- 
ber 1934 than in 1933 in the reporting grocery, drug. 
hardware, diamond, and jewelry concerns. Collections 
continued better than in the previous year for all re- 
porting lines. 


Percen change 
November 1934 Per cent of 
compared with accounts 

November 1933 outstanding 

October 31 

collected in 

Commodity Stock November 

on hand 
Net end of 

Sales month 1933 1934 
om FD 34.5 36.8 
+27.4*| — 3.0*| 67.5 67.9 

+9.8] + 2.1 { 15.6 { 
TT +14.0 | ...... 54.9 58.8 


* Quantity figures reported by the National Federation of Textiles, Incorporated, 
not included in weighted average for total wholesale trade. 
# Exclusive of liquor sales increase amounted to 6.1 per cent. 


Department Store Trade 


For the period December 1 to 24 inclusive, total sales 
of the reporting department stores in the Metropolitan 
area of New York were a little over 6 per cent higher 
than in the corresponding period of 1933. Preliminary 
data for the first 14 days of the month showed sales about 
13 per cent larger than last year, but during the re- 
mainder of the Christmas shopping period the sales of 
these stores were barely equal to those of a year ago. On 
the basis of the figures for the first 24 days of the month, 
however, it appears that December sales in the Second 
Federal Reserve District showed a little more than the 
usual seasonal increase over November. As the accom- 
panying diagram indicates, the seasonally adjusted index 
for December was about as high as for any month since 
last spring, and was moderately above the December 
levels of 1932 and 1933, but remained considerably below 
the December levels of 1931 and earlier years. The 


R CENT 
J 
1929 1930 1931 1932 1933 1934 


Seasonally Adjusted Index of Dollar Value of Department Store 
Sales in the Second Federal Reserve District (December 
1934 partly estimated; 1923-25 average — 100 per cent) 


aggregate dollar volume of sales for 1934 appears to hav 
been about 61% per cent higher than in 1933, comparet 
with a decrease of a little over 6 per cent between 193 
and 1933. 

November sales of the reporting department stores i 
this district were approximately 61% per cent higher tha 
in the corresponding month of 1933, and exclusive off 
liquor business, sales were about 4 per cent highe 
Average daily sales of the reporting New York ani 
Buffalo department stores showed the most favorab) 
year to year comparisons since last March, while those om 
the Rochester, Syracuse, Northern New Jersey, Norther 
New York State, Southern New York State, Hudso 
River Valley District, and the Capital District reporting 
stores showed the most favorable comparisons in 4 to 
months. In this connection, however, it should be pointe@ 
out that business in November 1933 was the poorest o 
that fall season. The reporting Bridgeport departmen#} 
stores recorded only a slight advance in sales over @Y 
year previous, and stores in Westchester and Stamfort 
reported a lower dollar volume of sales. Apparel store 
in this district reporting to this bank showed the smalles 
percentage increase in sales over the preceding yes 
since last April. 


Percen change| 
November 1934 Per cent of 
compared with accounts 
November 1933 outstanding 
October 31 
collected in 
Locality Stock November 
on hand 
Net end of 
Sales | month 1933 
orthern New Jersey. +4.9|— 4.7 40.0 
Bridgeport +1.0|—0.7]| 33.9 
Northern New York State............. eee 
Southern New York State............. eee 
Hudson River Valley District.......... 
All department stores............... + 6.4) — 4.2 43.6 46.8 
+ 2.1 | +10.9| 45.8 46.7 
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